To someone unfamiliar with the total

situation in Ukraine, a superficial glance in
that direction only reveals the negatives - all
the reasons not to venture into this largely
unknown market. Truly, some of the obstacles
do seem formidable: incredible monthly rates
of inflation, an unstable legal system, and
wars all around the periphery. However,
while many skeptical businessmen are waiting
on the sidelines, others are already
recognizing and taking advantage of the many
opportunities Ukraine has to offer.

One of the most promising and profitable
businesses in Ukraine today is trade, both
wholesale and retail. Despite the fact that
official average monthly salaries in Ukraine
are below $30US, demand is so high for
consumer products that scores of
entrepreneurs travel daily to destinations like
Poland and Turkey, returning with products
that they are able to unload in matter of a few
short weeks. This process is repeated again
and again, netting a substantial profit for the
enterprising businessman. In an economy
where demand often outstrips supply,
suppliers set rules which often seem
preposterous to western observers. Thus, a
distributor of computers in Kharkiv, for
example, can demand full payment up to one
month prior to delivery of the actual product
- whether the order is for a single unit or for
one hundred computers - and business
continues to boom.

Despite the incredible lack of domestically
produced consumer products, many
economists agree that Ukraine is in fact over-
industrialized. However, the production in
Soviet times geared to a military-industrial
complex, with a huge proportion of exports
targeted to other republics within the Soviet
web. This capacity is currently immensely
under-utilized as traditional markets have been
closed or lost, and the West has not yet
recognized Ukraine’s potential. Despite a
very well educated population, labour costs in
Ukraine are low, conforming to the laws of
supply and demand rather than reflecting the
production ability of the workforce. The call
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now is for the re-training of a highly skilled
pool of labour to meet the needs of the
society’s changing needs and focus.

Training and education are sectors
which show immense capacity for growth,
particularly in those areas which were
considered superfluous in the previous system.
These include everything from finance,
marketing, and management to basic English
language skills. There is an acute shortage of
competent, trained local business professionals
for foreigner investors to work with, and as a
result many companies are paying tremendous
prices to make their way into the few existing
reputable institutions which can provide
training in these fields.

Due to the low disposable income of the
population, real estate in Ukraine is still
relatively under-priced, especially in smaller
centres outside the reach of speculators and
racketeers. While prices have been rising
steadily over the past few years and will
continue to do so in the future, investments in
real estate for businesses as well as in the
private sector, for both short and long terms,
are still at the infancy stage. Nevertheless,
the question of private ownership of land,
both locally and by foreigners, is one with
which the entire state

businessmen trying to reach their local target
audiences, and having to do so through
unaffordable foreign channels! While
Ukrainian radio stations fare relatively better
with Ukrainian listeners, the total numbers of
listeners are low, once again with complaints
of uninteresting programming. The situation
with newspapers seems to indicate that local,
municipal and regional papers are very
popular, but once again on a national level
these are closely trailed by publications
originating in Russia. Given the immense
appetite for information and news by 52
million people, improving the quality of local
and national programs and publications would
well serve both the population and the state.

Although the risks associated with inves-
ting in Ukraine may decrease with time, the
cost of investment will rise accordingly. For
those who can take advantage of it, the situ-
ation for investment in Ukraine is ripe now.
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is still struggling and
which will require a
change in the mind-
set of the entire
population.

The situation of
mass media poses
new and challenging
dilemmas both for
the government and
for businessmen.
Each branch of the
media has a unique
set of circumstances.
Television  stations
are transmitted in
from Russia to all
parts of Ukraine, and
surveys confirm that
these stations
dominate audiences
throughout the
country. Neither
local nor national
Ukrainian TV
stations can compete
with the slick and
experienced
programming
beaming in from
Russia. This poses
the problem for
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The Source for Ukrainian

Cassettes, Compact Discs, Books, Language Tapes, Videos, |
Educational Materials, Dictionaries, Travel Guides :
Call us for your free copy of the Yevshan Music & Book Catalog 1995 :

1-800-265-9858 (USA & Canada)

Please note: the 1995 Edition (with over 1000 items) will be mailed in Nov.1994

Learn Conversational Ukrainian Course Vol. 1 i
This concise course for English-speaking individuals covers basic conversation
and useful phrases. It consists of three full-length cassettes and a quick reference
booklet. Includes greetings, questions, requests, etc... Especially useful for :
travellers. ITEM #BL248 $29.95 :

Learn Conversational Ukrainian Course Vol. 2 :
A continuation of the lessons in vol. 1, incorporating new vocabulary and more
complex phrases. ITEM #BL250 $29.95 :

Rozmovnyk - Learn English Course Vol. 2 .
A couse in the same structure as above, but for Ukrainian-speaking individuals
who wish to learn English. ITEM #BL264 $29.95

Ukrainian Phrasebook & Dictionary ;
An aid for the student, traveller or businessperson offering key phrases and words
listed by category. 3000 word dictionary is included with phoenetics. (205 pp.,publ.
1994) ITEM #BD818 $14.95 :

Glossary of Business Terminology Eng-Ukr, Ukr-Eng ;
Compact, easy to use, includes 3500 negotiations, contracts, financial, banking,
economic & legal terms. (95 p) ITEM #BD668 $10.95 i

UKRAINE A Tourist Guide :
Up-to-date information including cities, main offices for tourists, accomodations,
maps, sightseeing, etc... (440 pp.) ITEM #BP267 $35.95 ;

VIDEOS about Ukraine are availablein English, describing cities, history,
architecture, churches, and MORE! ;

Yevshan Corporation
Box 325, Beaconsfield, Quebec, Canada, HOW 578
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