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Is Our “Special
Relationship” Finally
Coming to Fruition?

Editorial, Ukrainian News, Nov. 6-19, 1996

Canadian Foreign Minister Lloyd Axworthy’s visit to Ukraine
produced several agreements and opened the door for many more,
raising hopes that this trade mission may finally lead to the realization
of Canada’s “special relationship” with Ukraine.

Up to the time of this visit, this “special relationship” was anything
but that when it came to Canada-Ukraine trade and investment.

Only 97 Canada-Ukraine joint ventures operated on the eve of the
visit, as compared with 400 German-Ukrainian and 700 Polish-Ukrainian
ones. Last year’s trade turnover amounted to $63.53 million - 72% of
which was accounted for by Canada's exports to Ukraine. Furthermore,
one province accounts for 63% of all Canadian trade with Ukraine.
Ironically, that's Quebec - a province with just over 2% of Canada's
Ukrainian population, as compared with 25% of the population as a
whole.

Where are the diaspora Ukrainians is a question that has often been
raised in Ukraine's media.

"Even those Canadians, for whom Ukraine is not simply a newly-cre-
ated state, but the historic fatherland, are not, so far, rushing in to open
their business with us," commented the Kyiv newspaper "Den" on the
eve of Axworthy's visit.

"There are, of course exceptions," it continued. "But the majority, are
still waiting - the situation is still too unstable. Patriotism may be patrio-
tism, they say, but to invest money - that's a different matter. Such was
the attitude of the diaspora, and such, to a large degree it still is, so what
is there to say about those who are not burdened with patriotic feelings."

Hopefully this will soon change. The Axworthy visit resulted in $600
million worth of agreements being signed. This figure represents 30%
of all foreign investment that had been funneled into Ukraine during the
first five years of its independence. However, this speaks more for the
woefully low level of past investment, than it does for the high volume
of these Canada-Ukraine ventures.

It should be noted that two thirds of this $600 million is accounted for
by the SNC Lavalin (again a Quebec company) deal to build a World
Trade Centre in Kyiv, and this figure does not represent an immediate
investment, but an amount that will be spread over several years.

Nevertheless, there were other notable successes. After four years of
negotiations, Toronto-based Northland Power finally signed an
agreement valued at $150 million to renovate the Darnytsia Power Plant
in Kyiv, which will supply electricity and district heating to 900,000
people in the Kyiv area. This should make Northland President James
Temerty one of the leading candidates (along with UkRan Oil's Ed
Southern) for the "perseverance when dealing with Ukrainian
bureaucrats" award. The Darnytsia project will produce a significant
savings for Ukrainian imports of natural gas and increase the availability
of electricity in the Kyiv area.

Several other deals were signed including the Ukraine Enterprise
Corporation’s $5 million investment agreement with Lviv's Electron
Bank, Western Combines $12 million joint venture to produce grain
harvesting machinery in Ukraine, and Air Canada's designation as a
carrier. Others may soon be forthcoming, including Lateral Vector's bid
to develop the Buhrevatsky field in Sumy oblast. And, at the time of this
writing, Uk-Ran should be starting work in neighboring Chernihiv
oblast.

All of this is an important start. Hopefully it will lead to the fruition
of this "special relationship" so often touted.
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